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INUQME payments to individusls increased in nearly every
* Stote in 1952 ss moderate advances characterized

iy

by Robert E. Graham, Jr. 3

) e fow
of income from most industrial sources.

Total income pa ta in the Nation ross from $243
hillien in 1951 to 3‘355 billlen in 1952—s gain of 5 pereent.
In nearly one-half of the States the rise wos within one per-
gehtage poing of the nntional rate; but in a number of othera
there were sipnifisant departires from i,

Income payments in 1952 rose ab ahove-nverage rates in
the faur Southern and Western regions. The topranking
relative gnine, a8 in 1951, wera acared hy the Far Weet (8
percent) and Sowthwest (7 percent}. In the Far West,
neomes prid out in nearly oll industrial seetors moved up at
& more rapid rate then nationally. The most striking prog-
reas in the Southwest oceurred n ite privete nonfarm
4CONOMY. ] ] _

Ranking next-in the ragional array was the 6-parcent
expansion in both the Northwest and Southeass, Most
components of total income in the Northwest inoreased at 4
scmawhat higher rote than natinnelly, In the Southenst
conztruction payrelle and trade and service income mov
up at mnrkedﬁ foster rates than in the couniry ns & whole,
and more than made up for the compartively small rige in
manufnctiring m.gsea and =nlaries.

In ths Centrnl States, toisl inecoms lns::aiyenr was up 5
percenty over 1831, Noi only in the total, bui in ench
major income flow, most of these States approximated tha
national rate of change.

HNOTE.—ME. GRAHAM I8 4 MEMAER OF THE NATIONAL IHNCOME BIVI-
BION, GFFIOE OF DUBIMERE EOONOMICA,

State Income Payments in 1952

The smaliest income sdvences—4 percent—occurced in
New England and the Middle East. these areas, experi-
ence was below av. n moat indusirial secotors.

Among individual States, increnses in total income were
largest in Kansas (20 percent}, Novada (15 percent), Arizonn
?_2 percent), South %amlina (10 ernernt'.}j, and Californis
2 percant). MNext in oyder were Florida, Louisiana, Okls-
bhomy, Colorado, and Idabe (8 percent ench). Contrary to
irequent experience in the past, no single aconomic develop-
ment was the dominaneinfluenoe in the top-renking advances.
In 8 of the 10 Btates listed, income from nearly all major
types of mﬁﬂtﬂraxpnndud ab above-average rates. Eati~
mates of the dollar volume of total income in each State and
ragion ara shown in table 4 for all yenys, 19029-52.

Nature of income chonges in 1952

Thus, while mast regions, es shown in table 1, received a
shars of the Nation’s total income in 1052 which was closely
similar to thot in 1951, by Steies, shiflts were considerably
larzer, In sddition, there was little tendemcy for income
changze in individunl States to conform to their regionsl
patten. :

This was poarticularly true in the Northwest region, which
includes the Sinte with the largest gain in tota] incoms jn
1952, but also the four Statez where totnl incomo da-
clined. Further attesting to the lack of unifermity of change
withuh regions is that the 10 States with the largest gains
are widely sentiared throughout the Nation.

Regional Increases in Total and Per Capita Income, 1951-1952
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Table 1==Changey th Fotol ond Per Capira Income Payments, by States and Regioos, Selected Yenrs, 1929-52
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}’g State variations largest in farm income

¥ substantial differences in rates of chenpe in apriculbural
income were & mejor fonturs of Stako cconomic developments
in 1952, In 33 States, farm income was lower last year than
' in 1951, with the drop mmnﬁﬂf.ﬁ to nt leest 10 percent in

19 of them, Tn a hall-dogen other Stetes, however, farm
income advenced strongly. '

Geographic changes in agricoltural income from 1851 to
1852 refleet, in broad outline, the differing relative import-
snce of ¢rops and livestock, The sherpast declines were in
the livostock-producing States of the Northwest. Con-
versely, the culstanding advances_acourred in sreas whera
crop production predominsates. In some Siates ?f-emnl
factors relnting to wenther ond crop dizesse nval_-aim owwad
ij/these two ecomomic forces. Bocnuse of thesa influences,
'J‘r/' form income changes in 1952 varied widely.
?

b Oy, T

In six States there was o change of onedourth or more in
apricultnra] ineome from 1951 to 1952, In each, this waa
by for the dominant element in the total ineome stream.

Form income incrensed specinculsrly—by abgut three-

y Tourthe—in Eansss and Mame, In HEanesa, cach recsipis
i from whent markeiinge were twice as large o8 in 1951, when
/ the erep suffered iremendously from flood damage. The

expongion in Maine was attribuiebls to increased marketings
* and hi ricea of potatoss, )

In Nerth Dakota, South Dakots, Wyoming, and Montana,
in eontrast, eultural income last vear ranged from oue-~
fourth to neatly two-fiftha lower. & downturns in farm
incoma gentered in livestock mavkotings. In North Dakota,
smalr wheat produstion was aleo an important factor,
These four were the only States to sustain declines in total
income.

In numerous other State2 where tha changes i farm income
from 1961 to 1862 wae significantly different from the
nationwide decling of 5 perrent, total incoms nonstheless
incrensed at about the nationt]l rate. In Washingbon,
Oregon, Mississippi, and Nebrasks, for amample, siznble
gains in farm income were countarsd by relatively small
advances i Donngricultural incoine, 80 that the increase jn
tota! income differed only elightly from the average for the
country as 8. whola.  Similerly, apart from the four North-
weatern States noted above, in nearly zll States where farm
income declined Bhnrgl}* there were nhove-sversge gains in
nonfarm ineome; an &ﬁnin, thie change in totel income
spprovdmaied the nati rafe -

-

;':y Menufacturing an expansionary influence

. ‘Wages nnd salaries in the important manufasturing indua-
{ try rose 8 percent in the country 18 & whole from 1951 to
| 1952, Geographically, the expansionary influenee of manu-
. foctoring in 1952 was widesprend. In all regions wnd in
43 Sgates, factory payrolls incressed relativaly more than
m%l inmmt% from ot];ﬂer BORICES. .
ita the generally vpward movement, thers were con-
' sidorable varintions by States in rutes of chonge in factory
payrolls. In the main, these reflectod the differing geo-
grophic impact of nationwids developments in the textils,
transportation equipment, and metoia indusirics, In addi-
tion, special faciors were operabive 1o cortain States,

Textile payrolls decline slightly

MNationelly, textile amployment ond production slumped
shurply witer the cesantion of the second post-Kovean buying
wive m carly 1561, with o further decline oceurring in the
firat Lalf of 19562. Although tha textile industry effacted
consicderable recovery in the final 6 months of Inst year,
wages ald salarices wers 3 percent lower m 1952 thoan in the

2gATAT*—5R—8
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evious yeor, Contrection in textiles was o principal
faotor in the aluﬁglﬂhueaa of total factory payrolls last year
in % number of Now Englond and Southenstern States.

In New England, monufacturing payrells advanced 4
percent from 1951 to 1952, hali the nationwidoe rate, Massa-
chusettz and Bhode Tsland, which together aecount for
more thon one-hslf of alf frciory payeells in this aren, ware
particularly hord hit by the cutback in textile produeiion.

Table 2 —Major Soucees of Tncoma Payments o Ench State and
Regions Sclected Comapanonts ns i Percent of Togpl Income, 1332
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Fayrolly in textile manufacturing deeclined 14 percent last
vewr in Massachsetta and 4 percent in Rhode Island.

1o the Boutheast nlso, st yem's hulnw-mrerm ax%usion
of manufacturing is treceable directly to textiles, this
industyy, which nccounts for more than one-fourth of all
menufectures in the region, total payrolls n 1952 were no
larger thon in 1851, About four-fifths of the textile industy
in the Boutheast is concentrated in Alohama, Georgio, Nor
Carcling, and South Carclina. With the exception of
Kentuoky, these were the only Southesstern Stntes io
experience & ceduction i their share of the country’s mapu-
facturing wages and salinries in 1052,
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_ Becouse of the key role that industrializedion hos played
in the topranking meome growth of the Southeast over
the past two decades, further exmpination of the region’s
experience in 1852 is of mterest. On ao individual indystry
basis, the Southenst did unuevally well, with pago]] in-
crenses from 1951 to 1952 equalling or exceeding thoss for
tha Mation in 19 of tha 21 rosjor types of manufnciares.
Thus, the lesssihan-average incresse m factory s
last year simply reflected its industvial E-t-ruct.um—-&ytlmbhﬂ
one mannfacturing industry thai deelined jn 1952 is rela-
tively important in the region, and that & number of indus-
iries that exponded most under the demand situation pre-
wailing lagt year are rolntively less important.

Transportation equipment industry exponds

A payroll increase of one-fifth in the tronsportation eguip.
ment industry from 1951 to 1952 was the uct of an
expangion of two-fifths in aircraft production and ship-
buillding &nd a small (2 percent) rise in the automotive

L.

%‘n Connestieut, Kangns, Californin, and severa! States of
the Middle Enst, where aircraft snd shipbuilding comprise
most of the industry, the advonce in irensportation equip-
ment payrolls ranped from one-fourth to over twu-?fths.
It was & e fnckor in the upsurge of total monufscturing
mes enlaries m Koangos end Californin, In Connecticut

the Middle Eastern States of New York, Maryland,
Pennsylvania, sud New Jersey, expansion in sircraft and
shiphuilding contrasted with the below-avm payroll
g4ing in most other imperiant manufacturing industrios.

W and salaries paid out by the transporiation
ment mdusiry in the Cantral mﬁion Inat yenr showed an
advance of 10 parcent—substantinlly in excess of the rate of
cral ingome rise inn the aren, but only half ss la&aa aa tha
national fneresse in treneportstion equipment, With pay-
yolls m the aatomotive industry, centered in this region, up
only slighély over 1851, this sizable gain was dus meioly to
the pircraft and shipbuiiding companents.

Small expansion in metals industries

. Payrolls in the primary and fabricaied metals indnatries
increased 3 t from 1851 to 1862. The smallnesa of this
rise reflectod the 8-weeks’ work atnfpﬂage in the steel industry
and ia resuttant impact upon the fabricated metals iIndusiry,
Thane developments had ihe most pronounced effact in

Cenfrnl region, where ong-half of the industry is Jocsted.
Hers the poyroll vise was less than 2 percent, as contrastad
with 10 peroznt for the total of all other manufacturing in the

repiomn,

%Eﬂar developments in manufacturing in 19562 with signifi-
cmlxt ]ﬂ:t mla.hvaflyglocn]imd sffects wartﬁ:
. 1. Incrasses of 9 o )2 percent in the important leather
industry in Maine, New Hampshirs, aud Maossachusatts
helpad to counter the effectz of the sharp drop in textile
payralls. X

2. The 14-percent rise in factory payrolls in Delswars—
one of the largest in the couniry—ehisfly reflected further
expansion in that State’s chemical industry. Aecounting for
once-half of 41l factory payvolls in the State, this industry has
seored o notable expansion during the postwar &rind,u%inca
194¢ chemical payrells have more than doubleg in Delnware
and total income has risen threofourths—ihe latter wain
axcesded only in Arizona and New Maxico,

3. Arizonn's 195152 edvance of nesrly two-fifths in manu-
facturing payrells, the largest in the Notion, stemnmed from

arp gains in nearly oll industries, Althcugh Arizona is
still one of the least industrialized States, it hos made tre-
mendous atrides over the past dapade. Sinea 1040 factory

SURVEY OF CURRENT BUSINESS
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poyrolie in the Stote have risen more then sevenfold, in
pontrant to & threefold inerouse naticnally,

Government income payments broadly uniform

Cn w regional basia, only in the Far West did the rote of
increase in income from Government last yeur diffor appraci-
ably from the nationwide advance of about ons-tenth. In
this r%rion, maost of the above-av rise ie atributable 10
p expansions m defense establishments,

ong individonl Stotes, differences in rates of change
were also fairly uniform bus there wera exceptions. In West
Virginia, Montans, asnd Oregon, income paid out by Govern-
ment wos shout one-fifth jorger in 1852 Ghon in 1951, In
each the exponsion steromed chjefly from the payment in
1052 of State government bonuses to voetersns.

Regional Comparisons of Total
and Per Capita Income, 1952

Parcent dishibufon of Nalion's total income

CEN- BOUTH- FAR EDUTH- NEW MORTH-

iD=~
TRAL LLE ° EAST WEST WESTY ENG= WEAT
EALTY LAND
B & BCPURTHENT AF COMWCROE RrcE or oupmaddd EEM EX-tE-5

In Migsisgippi and Nerth Caroline reductions in milil;&&y
payrolls held Cfovammmt incoma pryments in 1852 to litte
more than their 1951 volume, Bocouse of this faotor,- the
1952 total income advance in both Stotez waa small,

Consiruciion important in some Statas

By far tha tazrest regionsl increase in contraet construction
payroils—ons-fourth—was in the Scuthesst. Although siz-
nﬁ; advances ocevrrad in Alabama, Louisiona, Arkenses,

¢
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ond Virginia, most of the resionsl goin centered in South
Carolinp Imcl’ Eentucky, Atomic anergy projects providad
the moin impetus in both.

Construstion payrolls in South Caroline incrensed by more
than ons and one-helf times from 1951 o0 1952. Thua speo-
tacular expansion undeclsy the State’s 10-percent advance
n total meome—iha fourth largest in the Notion, Farm
incoma in South Carolina dropped nearly ene-fiftk in 1852,
ond gaing in manufacturing and Governmeni income pay-
ments wars belonw-average.

‘Wages and splaries paid out by the contract eonsiruction
industry in Eentucky advanoed neardy three-fourths in 1982,
They wera tha main factor in that State's better-than-avernge
rise in total income.

Construction poyrolla made a sizable contribution to
incoma axpanaion in the Southwest nigo, where they increased
12 porcent in 1853, New Mexico, 1 of the 9 States in which
construction payrolls declined, was an excoption to this
pattern in the region.

Although inereases in construction i the Far West as o
whola did not leep pace with thoen in the rest of the country,
there was o rise of wenrly twoa-thirds in Nevods. This was
primarily zesponsible for that State’s second ranking incrense
m total incoma.

Impact of mining varied

Mining payrolls in 1852 were 2 parcent la,nzar thon in 1981
on a national besis. This inergnss reflected o decline
m the cronl indestry ond inereases in other t?' of mining.

In the important conl-producing & Smtas t ﬁrgmm,
Peamsylvanin, and Eentucky, m d salories
dropped ome-tenth in 1052, in am:h t.heaa Btatm tha drop
ratarded significantly ﬂIB increase in total income. In YWest
Yirginia, where mining and salaries directly aeccount
for an&ﬁfﬂl of alli mmme e impaat was partienlarly savers.
Aggregate income in the State rose ~only 3 percent from 1951
to 1952 but mesms other than mining poyrolls incressed &

Br cﬂntra&t. t< the eml—pmduumg Sintes t.hem ware goins
in mining lls ren from one-tenth o one-third in
each Stats of the SBouthwest, in all States of the Northwest
where mining is importans, and in Louisigna, Califorvin, and
Nevads., In each, the impetus derived {rom substantial
inerenses in pebmlaum ond naturol Fas or in meial mining,

Per Capita Income

Tor the country ns a whols, per capita incomp in 1052
amounted to $1.439—up 4 pnmenh over 1851 Incronscs
occwrred in oll regions, ran m rﬂm 2 percent in New

and to & percoht in tha';:l nr

a ncmmpanmn map shows per cn.plt.n.muumﬂ poyments
in each Stote in 1852, The range waa from $2,28( in Dela-
whre, nearly two-fifthe nbove the nationgl avoraga, to $519
in Mlmmplp: onhly hqu the average for all Sintes, In addi-
tion to Delawnre, o in the top-rank includa MNavado
($2,250}, the Dlnmct of Oulumhm ($2,120}, Connecticut
552 ﬂﬂﬂ; Wew York ($2,038), Clalifornia {52 032}, Il[mma
and New Jerne}r (51,0500,

ia shown in the first chagt, reponel changes in per capita
income last yeor genernlly parnlleled those in total income,
In both meagures, the largest percentage incrensea oco
in the Far West and Southwest, and the smollest in New
England. In the other four mgmrns, the incrense in per cap-
ita was within ooe percenlage point of that {or the country
ne o whols.

BExcept in o lioiited awmber of cases, State differences in
the rata of change in par copits income were relotively small.
In Eangas, the riss in aversge inesmes in 1952 was one-fifth;
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in South Caroling and Nevnda, it wes about onec-tenth.
Theae three States, it will bo recniled, were among the four
th the largest us in tetal income lost year. In the

fourth Arizona, large goin in total ineome wns accom-

fad - by o 7 ercﬂnt. population riee. In South Dakota,

orth Ilnkum yoming, end Montans aw income wns
lower in 1952 thnn in 1951, These wers the lour States in
whieh large declines in farm income reduced total ineome in
1952 below thak of the previous year.

Table 3—Tercont Changes, 1951 to 1952, io Trtal Inceme Paymaonts
onid Selecrved Components, by States ond Beglons
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Factors underlying average income differences

The remaindar of this arficle discusses briefly soms of the
foctors contributing to the wide differences in the lovel of
avernge incomes in the verious States. For this purpose,
the income datn used are those gollected by the Burenn of the
Conavs in the 1950 Census of Population. These data, re-
ferting to colendar-year 1948, permit the classificztion of
income recipients according to numerous factors,

The Censua meoms dntu it should be neted, are not
directly eompoamble with ber cn.plt.u income ]:m. Brits.
{1} The latter measure tha mean income of all resi t.u of
n State (totel income divided by total pnplﬂut;mn}
Cansus data show tha median income—the middla vnlue. nf
an wray by sige—of all persons 14 yoars and older who re-
eeivad ineoms in 1049, (2) Thers mre numerous differences
in concept belween the twe mensumes, the maos; importans
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being the exclusion from the Clensus date of the valua of
produsts produced and consumed on farms. This aceentu-
ates the income diffevcntial between the farm snd noofzrm
population.

Farm income lower than nonfarm

The Canzie data show o wida dis
ponfarm medinn incomes.  Nodio hg
pir=on= iz only a little more than { that of the nonfarm
population. In the Seuath, a8 & whole, median farm incoms
w%nnly one-helf as lmga a5 nﬂnfmm It is mors than

ority betwenan farm and
medien for farm

two- 8 88 loge in the re regtons. By Btates,
the relationship varies widely. ubu,mn and Mmsms:pp:
ulurt-wn iz only about two-

median income of the farm lpu
fifths that of the nonform. In Iowa and Sou
the other hand, the two are approximately equal.

Dakots, on
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In geneval, geographic varintions in tho relative importance
farm population serve to accentuate the effzota of these

eographic differences in farm-nonfam average incomes. In
two Southern regions—where madign fnrm income is

Lerwesb, bath in dollar terms and relative tononfarm income—
the farm population makes up o much larger percentape of
total populetion than in other arens.
. The summary influence of these twe factors upon everall
income differentials 3s ehown by & comparison of columas 1
and 3 of table 8, Goeegrmphic differences in medion income
of the noofarm population ave significantly less than those
ohlaining for oll ]]]:mnm. Nearly ell Beaten of tha Bovtheast
and Southwest have g eubstontiolly better medien-income
osition relative to the country as a whels in terms of non-
arm income than on the baste of the median income of all
ersons. Conversely, almost all nonsouthern States have &
eas favornhle position.

Diffarences in relntive size of medisn meomes of whits nnd
nonwhite persons nlso introduce considerchle verintion mio
wvernge incomes by Btates and regions, although the effects
eannot be isoloted from those of differences in industrial
and gccopationsl composition of the labor force. The goo-
graphic impnet of thess white-nonwhite incomo differences is

inflnaneced stron tie ing imporiance of non-
whites in the mtﬂgugﬁnﬁiﬂn of ganwgm'iuulg Stotes,

The combined effuct of differences in aver
whites and nonwhites and i the racinl composition of the
population is shown by a comprrison of columna 1 and 5
with column 4 in tabls 6. Modian incomes of the white
E{]pl:l]nhiﬂn gre considerably more uniferm throughout the

ation than ate the medin incomes of the todal population,
whils the reverse is tree of the nonwhite population.

Aleo provided by the table is & comparison of the median
incomes of o1l pereons and of whita nonfarm png. Tha
summary fncts to be noted ars tha relatively lesa favorablo
positions of the high income regions and the improved, posi-
tion of the South in ferme of the medion incoma of the white
nonfarm populagion. For the South, the reduction in the
differential 1» marked—Irom A point 23 percent below the
nationnl nmr&e_m one only 13 percent less; in the northern
regions, the velative advontoge is sharply eeducnd ;and in tha
wostern aveas, it is ¢liminated.

Exemination of the secupationn]l composition of the Inbor
for¢e in the Southenst throws considerable light on the whita
ond nonwhite median income differentialz. :

ineomes of
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A ranking of occupations secording to size of medion

income for the Southenstern Stutes places farm laborers, -

private housebold worlkers, farmers and darm mansgers,
sarvies workers, and noofarm laborers as tha five ocoupations
with Jowest median incomes, Highest mcome occupations
are craftsmen, profesions!, technicsl and londred workers,
clerical snd lopdred workers, and nonfarm manﬁ-a, offis
tinls, ond proprieiors. The white lnbor force in South-
enst is distributed botween highdncome and low-ingome
pecupationa muech more favorably than iz the nonwhite
labor force. Wherzos one-fourth of the white labor forcoe
is in the five lovw-income occupations, two-thirds of the
nonwhiies are =0 located. Conversely, twoefifths of the
white labor force iz in high-inceme ccenpations, but among
nninwhites the proportion is ooly one-tenth.

Industrial composition and average earnings

The typa of industry located within o State has a significant
effect upon a.vex;gga peraonal incomes, Reference here js to
intermeustry differentinls in averape earnings apart from
those due to geographbic difsrences. As p 1esult, nvera
ingome in a State may differ from thet in other Stotes simply
because of a greater or lesser proportion of industries in
whick uvernge enrnings differ from those prevailing in other
induatries throughout the Nation ganernlly,

is of sug date on medisn eoms of persons
croes-classified by industry shows that geographic differances
in tadustrinl composition and in aversge income by induatry
are signifieant factors in State differentiale in ovorall averaps

TO INDIVIDUALS, 1952

X -f1a-£

income. In svery State of the Southenst and Southwest, in
all but three in tha Northwast, and in the imporiant farm
States of the Central regions, industrial composition is &
factor making for below-nvernge incomea of individusla.
Its effect is by for most pronounced in the Southenst.

srly, less-than-nverage earnings puid oui industry-
by-indusiry appear to be of even more imporiance a8 a
cause of relatively low income levels of the Southeast
and Southwest.

Table f~=Ragional Comparisons of Modian Incomes of Selented
Population Groups, 1944

White
All Form | Honkrm [Non Whika
Roglon poun POFMIE | DerSmE | orsons | TS m

[l 1K [ ] 0 b -
1) 138 I e L] Lak
A 144 ) b 8 il ]
L Tz ko) ¥ 28 -1
108 1 103 1

1. Dte ok io Diodion Ineomoe of parsons 14 years okd saod orar with nome.
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